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Research Update:

Five Colombian Corporate And Infrastructure
Companies Downgraded To 'BBB-' From 'BBB' On
Same Action On The Sovereign

Overview

e On Dec. 11, 2017 we |l owered our foreign and local currency sovereign
credit rating on the Republic of Colonbia to 'BBB-' and 'BBB from ' BBB
and ' BBB+', respectively. W also | owered our short-termforeign currency
rating to 'A-3" from'A-2', and affirmed our |ocal currency short-term
rating at 'A-2'.

* As a result, we're |lowering our corporate credit ratings on Ecopetrol
A eoducto Central, Grupo de |nversiones Suranericana, |nterconexién
El éctrica, and | SAGEN to 'BBB-' from'BBB .

» The stable outl ook on these conpanies nirrors that on the sovereign

Rating Action

On Dec. 11, 2017, S&P d obal Ratings lowered its long-term corporate credit
rating on Ecopetrol S. A, Gupo de Inversiones Suranericana S. A (Sura),

O eoducto Central, S.A (COCENSA), Interconexion Electrica S.A E S.P. (1SA
and | SAGEN, S.A. E.S.P. to 'BBB-' from'BBB' . The outl ook on these entities is
stable. At the sane tine, we |owered our issue-level ratings on Ecopetrol
Gruposura Finance, and OCENSA to 'BBB-' from ' BBB' .

Rationale

The rating action on these conpanies follows a sinmlar rating action on the
Republic of Col onmbia (foreign currency: BBB-/Stable/A-3; l|ocal currency:

BBB/ St abl e/ A-2) (see "Col onbia Foreign Currency |ssuer Credit Ratings Lowered
To 'BBB-/A-3'" On Weaker Policy Flexibility; Qutlook Stable"). W believe that
t hese conpani es won't be able to overconme a sovereign default stress test
scenario. Therefore, if a sovereign's foreign currency default occurs, there
is a high likelihood that these conpanies would default as well.

The downgrade of Colonmbia mainly reflect that its econony continues to suffer
fromthe knock-on effects of |ower comodity prices, reflected in the high

| evel of external debt and pronounced volatility in the country's terms of
trade. Additionally, the conbination of weaker-than-expected growh in 2017
and reliance on one-off revenues this year to offset revenue underperfornance
fromthe 2016 tax reform denonstrate the difficulty of gradually reducing the
general governnment deficits to conply with Colonbia's fiscal rule.
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The stable outl ook on Col onbia reflects our expectation that established
political institutions and track record of pro-growmh economic policies wll
contribute to economc stability and continuity after national elections in
2018.

Related Criteria

e Criteria - Corporates - Ceneral: Reflecting Subordination Risk In
Corporate |Issue Ratings, Sept. 21, 2017

e Ceneral Criteria: Methodol ogy For Linking Long-Term And Short-Term Rati ngs
, April 7, 2017

e Criteria - Corporates - Industrials: Mthodol ogy: Investnment Hol di ng
Conpani es, Dec. 1, 2015

e CGeneral Criteria: Rating Governnment-Related Entities: Methodol ogy And
Assunptions, March 25, 2015
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e Criteria - Corporates - Industrials: Key Credit Factors For The
Unregul at ed Power And Gas | ndustry, March 28, 2014

e Criteria - Corporates - Industrials: Key Credit Factors For The M dstream
Energy | ndustry, Dec. 19, 2013

e Criteria - Corporates - Industrials: Key Credit Factors For The G| And
Gas Exploration And Production Industry, Dec. 12, 2013

* CGeneral Criteria: Goup Rating Methodol ogy, Nov. 19, 2013

e Ceneral Criteria: Country Ri sk Assessnment Met hodol ogy And Assunpti ons,
Nov. 19, 2013

e Criteria - Corporates - Utilities: Key Credit Factors For The Regul at ed
Uilities Industry, Nov. 19, 2013

e Criteria - Corporates - Industrials: Key Credit Factors For The
Transportation Infrastructure Industry, Nov. 19, 2013

e Criteria - Corporates - Ceneral: Corporate Methodol ogy: Ratios And
Adj ustments, Nov. 19, 2013

e Criteria - Corporates - Ceneral: Corporate Mthodol ogy, Nov. 19, 2013

 CGeneral Criteria: Ratings Above The Sovereign--Corporate And Governnent
Rati ngs: Methodol ogy And Assunptions, Nov. 19, 2013

* General Criteria: Methodol ogy: Industry Risk, Nov. 19, 2013

* Ceneral Criteria: Methodol ogy: Managenent And Governance Credit Factors
For Corporate Entities And Insurers, Nov. 13, 2012

* CGeneral Criteria: Stand-Alone Credit Profiles: One Conmponent OF A Rating,
Cct. 1, 2010

» CGeneral Criteria: Use OF CreditWatch And Qutl ooks, Sept. 14, 2009

e Criteria - Corporates - Ceneral: 2008 Corporate Criteria: Rating Each
| ssue, April 15, 2008
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Related Research

* Col onbia Foreign Currency Issuer Credit Ratings Lowered To 'BBB-/A-3'" On
Weaker Policy Flexibility; Qutlook Stable, Dec. 11, 2017

Ratings List

Rati ngs Lowered; CQutl ook Action

To From
Ecopetrol S. A
Corporate Credit Rating BBB-/ St abl e/ - - BBB/ Negat i ve/ - -
Seni or Unsecured BBB- BBB
d eoducto Central, S. A
Corporate Credit Rating BBB-/ St abl e/ - - BBB/ Negat i ve/ - -
Seni or Unsecured BBB- BBB

I nt erconexi on Electrica SSA E. S.P
Corporate Credit Rating BBB-/ St abl e/ - - BBB/ Negat i ve/ - -

| SAGEN S.A. E.S.P
Corporate Credit Rating BBB-/ St abl e/ - - BBB/ Negat i ve/ - -

Grupo de Inversiones Suranericana S. A
Corporate Credit Rating BBB-/ St abl e/ - - BBB/ Negat i ve/ - -

Gruposura Fi nance
Seni or Unsecur ed BBB- BBB

Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific neani ngs ascribed
to themin our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at ww. st andardandpoors.com for further
information. Conplete ratings information is avail able to subscribers of

Rati ngsDi rect at www. capitalig.com Al ratings affected by this rating action
can be found on the S& d obal Ratings' public website at

www. st andar dandpoors. com Use the Ratings search box located in the |eft

col um.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT DECEMBER 11, 2017



Copyright © 2017 by Standard & Poor’s Financial Services LLC. All rights reserved.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof (Content) may be
modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of
Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party
providers, as well as their directors, officers, shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or
availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use
of the Content, or for the security or maintenance of any data input by the user. The Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS
OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM
FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY
SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive,
special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by
negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact.
S&P’s opinions, analyses and rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any
investment decisions, and do not address the suitability of any security. S&P assumes no obligation to update the Content following publication in any form or format. The
Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making
investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from
sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory purposes, S&P
reserves the right to assign, withdraw or suspend such acknowledgment at any time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising out of the
assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result,
certain business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right to disseminate
its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge), and www.ratingsdirect.com
and www.globalcreditportal.com (subscription), and may be distributed through other means, including via S&P publications and third-party redistributors. Additional
information about our ratings fees is available at www.standardandpoors.com/usratingsfees.

STANDARD & POOR'S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor’s Financial Services LLC.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT DECEMBER 11,2017 §



	Research:
	Overview
	Rating Action 
	Rationale 
	Related Criteria
	Related Research
	Ratings List


